
Final Exam 1 
1.​ What is the primary reason mortgage interest rates fluctuate?​

A) Federal Reserve policies, inflation, and economic conditions​
B) Home prices in a specific neighborhood​
C) Lender preferences​
D) The borrower’s personal savings​
 

2.​ Sam was issued his new sales associate license on September 1st, 2023. On Which date he 
must renew his license for the first time?​
A) September 30th, 2025​
B) September 1st, 2025​
C) March 31st, 2025​
D) August 31st, 2025​
 

3.​ What best describes a high-potential market in real estate lead generation?​
 A) An area with low buyer interest and infrequent seller activity​
 B) A neighborhood with robust buyer interest and a high likelihood of sellers entering the market​
 C) A market with stagnant economic conditions and minimal property turnover​
 D) A region where competition is non-existent​
 

4.​ Linda is a licensed sales associate employed by a broker. She wants to have her own 
corporation for tax purposes. Is she allowed to do this legally?​
A) No​
B) Yes, if her broker approves it​
C) Yes, but she must provide the (FREC) with authorization from the Department of State​
D) Yes​
 

5.​ Why are ethical standards essential in professional interactions? 
            A) They help distinguish right from wrong and align actions with core values. 
            B) They eliminate the need for transparency in professional relationships. 
            C) They reduce the need for accountability in decision-making.​
            D) They ensure professionals always achieve financial success. 

6.​ What is an important first step in evaluating personal financial readiness for homeownership?​
 A) Checking the latest home decor trends​
 B) Examining your income stability and creating a detailed budget​
 C) Immediately applying for a mortgage​
 D) Choosing a neighborhood without assessing your finances​
​
 

​
​
 



7.​ What ethical principle serves as the foundation of the NAR Code of Ethics?​
A) Maximizing profits​
B) Increasing commission rates​
C) The Golden Rule​
D) Exclusive agency agreements​
 

8.​ How do these tools typically help users manage their spending habits?​
 A) By requiring manual categorization of every expense​
 B) By offering only monthly summaries without detailed analysis​
 C) By sending alerts for every transaction with no context​
 D) By automatically categorizing transactions and revealing spending patterns​
 

9.​ Which of the following best illustrates a situation where ethical standards exceed legal 
obligations? 

         A) Ensuring all paperwork is filed correctly to meet legal deadlines. 
           B) Following all local zoning laws during a property transaction. 
           C) Disclosing all known property defects even when not legally required.​
           D) Negotiating a deal that benefits only one party but complies with the law. 

10.​Noah just obtained his new sales associate license. He wants to renew his license before the 
expiration date, what education he has to complete?​
A) 14-Hour continuing education​
B) 30-Hour post licensure education​
C) 60-Hour post licensure education​
D) 45-Hour post licensure education​
 

11.​Which metric is most crucial for evaluating the effectiveness of a landing page in converting 
visitors to leads?​
 A) Bounce rate​
 B) Average session duration​
 C) Conversion rate​
 D) Page load time​
 

12.​Why is effective team coordination and regular check-ins important when executing a 30-day 
action plan?​
 A) It ensures clear responsibilities, coordinated efforts, and effective progress tracking​
 B) It allows team members to work independently without any guidance​
 C) It minimizes the need for communication, reducing interruptions​
 D) It delays the execution of tasks by requiring unnecessary meetings​
​
​
 

 

​
 



13.​What is the highest amount an administrative fine can be?​
A) $500​
B) $5,000​
C) $1,000​
D) $2,500​
 

14.​Under current tax laws, what is the capital gains tax exclusion for the sale of a primary 
residence (for eligible homeowners)?​
 A) Homeowners pay no capital gains tax on any profit​
 B) All profits are taxed at the same rate regardless of sale conditions​
 C) Up to $250,000 of gain for single filers and $500,000 for married couples can be excluded​
 D) Only gains from home improvements are excluded​
 

15.​Which of the following tools is commonly used to track conversion metrics for real estate 
websites?​
 A) Adobe Photoshop​
 B) Microsoft Excel​
 C) Final Cut Pro​
 D) Google Analytics​
 

16.​Under Article 17, how should REALTORS® handle disputes with other REALTORS®? 
           A) Immediately take the case to court 
           B) Attempt to resolve the issue through arbitration or mediation first 
           C) Post about the dispute on social media​
           D) Encourage clients to leave negative reviews about the other agent 

17.​Before what date a condominium built in 1991 must perform phase one milestone inspection?​
A) January 1, 2024​
B) January 1, 2025​
C) December 1, 2024​
D) December 31, 2024​
 

18.​Sales agent Brian signed a single agent disclosure with a Seller, He found a Buyer himself and 
signed a single agent disclosure with the Buyer, Is this allowed?​
A) Yes​
B) No, Unless his broker approves it​
C) Yes, But he has to notify the Seller​
D) No, Single agents may represent either a buyer or a seller, but not both, in a real estate transaction​
​
​
 

19.​What is a common guideline for how much of your gross income should be allocated to 
monthly rent?​
 A) 50% or more of your gross income​
 B) 30% or less of your gross income​
 C) 10% of your net income​
 D) 70% of your net income​
 



20.​How does search engine optimization (SEO) enhance your online presence?​
 A) It decreases website traffic by limiting content visibility​
 B) It focuses only on paid ads rather than organic reach​
 C) It uses relevant keywords, quality content, and optimized metadata to improve search rankings​
 D) It disregards content quality in favor of technical fixes​
 

21.​How does property appreciation affect a homeowner’s equity if the mortgage balance remains 
unchanged?​
 A) It decreases the homeowner’s equity​
 B) It has no effect on the homeowner’s equity​
 C) It increases the homeowner’s equity by raising the property’s market value​
 D) It only affects the rental value of the property​
 

22.​Under Article 1, REALTORS® must: 
A) Act in the best interest of their clients while treating all parties fairly 
B) Prioritize commission over client needs 
C) Keep all transaction details confidential, even material property defects​
D) Encourage dual agency without disclosure 

23.​What is a critical component of an effective door-knocking script?​
 A) Overwhelming the prospect with excessive technical details.​
 B) Clearly articulating your unique value proposition and including a call-to-action.​
 C) Using a monotonous, unchangeable dialogue for all interactions.​
 D) Avoiding any mention of local market trends.​
 

24.​As per NAR Settlement, What does a Buyer’s Agent must do?​
A) Enter into a Buyer’s representation agreement before showing the property​
B) Enter into a Seller’s commission agreement before showing the property​
C) Enter into a Broker’s commission agreement before showing the property​
D) Notify the Seller’s Agent with the potential buyer’s name​
 

25.​Under Article 11, what must a REALTOR® do if asked to provide a service outside their 
expertise? 
A) Accept the job and learn as they go 
B) Decline the assignment or seek assistance from a qualified professional 
C) Estimate the details and hope for the best​
D) Provide the service without disclosing their lack of experience 

26.​Which question is most effective for weighing the trade-offs associated with a decision?​
 A) "What are the alternatives available?"​
 B) "How will this decision affect my schedule?"​
 C) "What do others think about this decision?"​
 D) "What are the potential risks and benefits involved?"​
 

 

 



27.​Why is effective follow-up critical when working with expired listings and FSBO properties?​
 A) It allows you to maintain contact and gradually build a relationship, adjusting your approach based 
on homeowner feedback.​
 B) It serves only to record initial contact information without further engagement.​
 C) It is less important than the initial outreach, as homeowners rarely change their minds.​
 D) It increases the number of communications without affecting conversion rates.​
 

28.​What is a key practice for fostering an ethical business culture? 
A) Focusing solely on financial performance 
B) Avoiding discussions about ethical practices 
C) Implementing anonymous reporting systems​
D) Relying on employees to self-regulate ethical behavior 

29.​Which institution plays a pivotal role in setting benchmark interest rates?​
 A) Central banks (e.g., the Federal Reserve)​
 B) Local community banks​
 C) Multinational corporations​
 D) Credit unions​
 

30.​The milestone inspection requirements for buildings that are within three miles of the coastline 
is how many years?​
A) 10 years​
B) 30 years​
C) 25 years​
D) 20 years 
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